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Purpose

Utah consistently ranks well in reports on economic outlook, business climate, and overall
affordability. Yet when measured as a share of personal income, the state’s combined tax and
fee burden remains relatively high. This report examines tax and fee burdens nationwide and
shows that Utah's leaders have further work to do in reducing the tax burden on Utahns.

Methodology

Using fiscal year 2023 dataq, this report displays the burden of various taxes and fees as a
percentage of personal income in each of the 50 states. A full comparison is found on the final
page of the report. When interpreting the rankings, note that a higher rank (lower number)
indicates a higher tax burden, meaning a higher percentage of personal income being paid
toward a tax or fee.

Sources

Personal Income: U.S. Bureau of Economic Analysis, Regional Economic Accounts, Quarterly Personal
Income by State, Q3 2022 through Q2 2023

Government Revenue: U.S. Census Bureau, PUB Public Sector Annual Surveys and Census of

Governments, State and Local Government Finances, FY 2023
All caleulations by the Utah Taxpayers Association



Utah Compared
to the U.S.

Compared to the US average, Utahns pay a
larger portion of their personal income towards
all taxes except property taxes.

Utah's Truth in Taxation laws have kept property
taxes lower than the US average.

Utah's three-legged stool, comprised of income
tax, property tax and sales tax, allows for a broad
base and relatively low rates. However relative to
personal income, Utah's tax burden is higher than
average.

State and Local Tax Burden and Revenue as a Percent of Total Personal Income, FY23

U.S. Utah Utah Rank Utah as % U.S.
All state /local government revenue 51099 29 15% 50 102.94%
(incl. federal)
State /local government revenue 15.69%, 17 46% 1o 110,929
(excl. federal)
Taxes and fees 13.31% 14.66% 13 109.90%
T . hi
axes and fees (excl. higher 12.73% 13.37% 17 105.27%
education tuition)
Taxes 10.31% 9.94% 25 94.97%
Individual income tax 2.25% 3.03% 12 166.10%
General sales tax 2.59% 2.97% 14 113.13%
Motor fuel tax 0.25% 0.29% 23 109.09%
Property tax 2.98% 2.29% 55 69.08%




Utah Compared to
Neighboring States

Utahns also pay a larger portion of their personal
income in taxes and fees than residents of
several neighboring states.

Overall tax burden is an important consideration
for individuals and businesses looking to
relocate. For example, Colorado’s Taxpayer Bill
of Rights and Arizona’s revenue-triggered
income tax cuts make these states competitors
for investment and migration. In order to grow
and compete, it is important for Utah to lower
the burden placed on taxpayers.

Utah and Neighboring States Tax Burden Comparison, FY23

Taxes and Fees

Individual Income

General Sales

State g fjeczc;li.o :i?::iro | Tax Tax Property Tax
Burden Rank Burden Rank Burden Rank Burden Rank
Arizona 9.28% 48 1.05% 40 3.85% 7 2.01% 42
Colorado 10.90% 43 1.46% 39 2.56% 24 2.83% 22
ldaho 11.37% 40 1.88% 34 2.71% 20 1.96% 44
Nevada 1.54% 36 — - 4.45% 4 2.17% 39
New Mexico 20.36% ] 2.29% 28 5.33% 2 2.26% 36
Utah 13.37% 17 3.03% 12 2.97% 14 2.29% 35
Wyoming 14.40% 8 - = 2.92% 16 5.55% 10




HIGHER TAX BURDEN

LOWER TAX BURDEN

50-State Tax Burden and Revenue Comparison, Fiscal Year 2023

(J:lﬁff”z:\eifﬁﬁism) Taxes and Fees Taxes only Individual Income
(Includes HigherEd Tuition) (Excludes fees) Tax General Sales Tax Motor Fuel Tax Property Tax Total State/Local Federal R Total Revenue NOTES:
United States 18: ?’:; Rank Burden Rank Burden Rank Burden Rank Burden Rank Burden Rank Revenue S Including Federal
PR 20:360/: 1 ; g:: :f 1 10_312/0 2.25% 0% e an .Bzu;c;i/n Rank Burde:? Rank Burden Rank Burden Rank ;hedU.S: average Individual Income Tax
New York 17.88% . 18'170/: , 16.390/0 1 2.299% 28 5.33% > 0 28% = 2.26¢£ iy ;g.:go/o 5.39% 21.09% urden ||n.CFeCISGS to 2.92% if we exclude
Hawaii 17.51% . o1 2 15.69 0/0 2 4.78% 2 2.62% 22 0.08% 49 4.34% 4 20. 60/0 1 12.03% 1 41.60% 1 personal income from states that do not
North Dakota 15.65% 4 16-52? 4 4.90% : 3.28% 7 5.58% 1 0.18% 42 2-697 70% 3 7.21% 11 27.92% 3 Impose taxes on ordinary individual
Oregon . -02% 13.69% 4 0.88% 41 2 86% 17 ; .09% 25 20.77% 2 5.48% 27 26.25% 5 income (AK, FL, NH, NV, SD, TN, TX, WA,
9 15.33% 5 16.08% 5 11.61% 8 4.91% 0.33% 13 2.24% 37 18.49% 6 5.78% WY). NH and TN impose i
lowa 14.64% 6 15.64% 5 TV 17 1 0.48% 47 0.24% 36 3.05% s 19.16% (6% 24 24.27% 14 orost and divid pose income taxes on
California 14.51% 7 14.97% o 11. oo 18 2.38% 27 2.60% 23 0.34% 10 3.36% 3 18.1 00 5 6.94% 16 26.10% 6 rest and dividends.
Wyoming 14.40% 8 14.85° 29% 1 3.11% 11 2.43% 28 0.28% 24 2.979 10% 8 5.64% 26 23.74% 15
Kansas 4140 : .850/0 11 9.94% 26 -- -- 2.92% 16 0.25% 31 : °/° 19 17.80% 9 5.04% 30 22.84% 17 The U.S. average General Sales Tax
Mississippi 14:10%: 0 1;3?02 180 ::823:/0 17 2.44% 26 3.07% 12 0:25“/: 30 Zgg‘;: ;g 1;2;:% 11 8.75% 5 26.36% 4 Burden increases To 2.66% if we
Alaska 13.97% 11 14-26% 16 10, 60/0 2 1.69% 38 3.53% 9 0.33% 14 2.66% 26 16. n/" 13 4.29% 43 21.73% 23 exclude per§onal income from states
Vermont 13,779, o, 15.08% . 1 .630/0 16 - - 0.68% 46 0 11% =5 3-41% ! 20.280/0 17 8.47% 7 25 35% 8 that do not impose state and local sales
Alabama 13.75% 13 1483 - 92.892/0 5 2.82% 14 1.42% 45 0.30% 18 5 02% 1 17-2(1)0/0 4 10.94% 2 31.45% > tax (AK, DE, MT, NH, OR). Alaska does
West Virginia 12.53% o 14-47% 2 11.20 f) 35 2.23% 29 3.03% 13 0.41% ”  44% 50 17-7 D/u 15 7.89% 9 25.09% 9 not impose a state sales tax, but many
Illinois 13.46% 15 13-88% .9 1 1-9240 163 23;1:;0 13 2.11% 37 0.47% 1 2.15% 40 16.6:;’ 12 ;::115:;0 12 24.87% 10 local governments impose sales taxes.
Delaware 0 ' == A% 23 2.11% 36 319 o — = A1% 3 25.78% 7
Utah :2;302 :s ":22;:;: ":j 191 .910% 7 3.64% 4 -- -- 32;‘;: ;g :132;;: 467 12-93:/0 21 4.85% 33 20.78% 28 Higher education tuition revenues are
Kentucky 13980 i 13.97% S 10.9; io 25 3.03% 12 2.97% 14 0.29% 23 2:29% 35 17'1:.30/0 7 6.20% 20 24.31% 13 treated by the Census as “charges”
South Carolina 13.21% 19 14'13% - . 70/0 23 3.25% 8 2.33% 31 0.30% 17 5 01% ) 16. c,/c. 12 4.68% 36 22.15% 20 rofrher than taxes, and are assigned to
Minnesota 13.01% 20 13-51"/ 20 181'85€D -1 1.92% 33 2.23% 32 0.34% 12 2-65% 27 17-18"/0 o oo ° 24.85% 12 erther the stafe or local secor
New Jersey 13.01% 21 13 45% 21 11'030/0 1 3.42% 6 2.08% 38 0.22% 37 2.52% 32 15.3,30/0 - o7 21 23.21% 16 depending on which level of
Maine 12.86% 99 13-24% e 11.540/0 9 2.49% 22 1.99% 39 0.06% 50 4.52% 2 15-0 n/0 23 5.23% 28 20.76% 29 government operates the institution.
Washington P 03 13'390/ - .330/a 10 2.79% 15 2.55% 26 0.28% 26 4'07? s . 40/0 26 4.34% 42 19.38% 37 Because these revenues function
Louisiana 12.58% 24 13-26"/0 24 g.asf, 28 0.14% 43 4.86% 3 0.25% 29 2.56; 31 14'460/" 34 6.21% 19 20.67% 30 differently from taxes and most user
Maryland a0 - 12:980/: 24 1(1)?2 ;o ?Z 1.78:4 37 4.13% 5 0.24% 34 1:900/: 45 12-23 ;: zg 3.562/0 39 20.55% 31 fees, our table is ranked by the measure
Indiana 12.31% 26 13 26% ~ - 53%0 = :-:;;o 130 1.50:/0 43 0.29% 22 2.63% 29 14'45% - s-gz;o 249 24_85;% 11 that excludes tuition revenue.
. . . : 06%
Cﬁ;ir:]sizlvama 1§?$ g 12.99% 26 10.30% 21 2_7102 17 f'gg{;: i; g-;‘g:’f g 2.21% 38 15.07% 25 6.31% 18 ;?::3;: 22
. (s] 0, " - (1] 0, -
e @$ frimE $ pame $z$ famR 2 iR 02 Eoe
Ohio 12.119 0 : D% 21 2.55% 25 0.36% o : 99% 7 18.80% 40
T 11_9202 2(1J 12.22 ;o g; 190.78‘7: 31 2.62% 19 2.72% 19 0.41% ; ;s;?;: 32 1‘5'-76:/0 31 5.01% 31 19.77% 33
Nebraska 11.87% 32 12:520/: 33 o -53(1/0 19 2.22% 30 2.15% 35 0.19% 7 3:77% - 14-;2;" 24 5.77% 25 21.05% 25
Michigan 11.83% 33 12.82% 30 g-ozf;: 2: 3’;2? 2;12 2.:38% 23 0.27% 27 3.34% 14 17-307: i Z,?i:;u ;2 o I
Georgia 11.82% 0 : Uo7% 2.15% 34 0.25% 3 0 ; V7o 22.01% 21
Wisconsin 11.59% 2; Ei? D;: 2? g-é?:/o 36 2.57% 20 2.34% 30 0.17% 42 232 0;: ;g 1:.:’;3:;0 30 6.06% 22 20.84% 27
Nevada 11.54% 36 11.81% 70 9-830& 34 2.45% 25 2.15% 33 0.31% 15 2.919% o 14-51; 37 4.81% 34 18.92% 39
Massachusetts 11.53% 37 11:98% 37 10- 31@0 ﬁg 3 5-;3°/ -5- e : 0.34% 11 2.17% 39 13.68"/: 22 :223 33 oo >
Connecticut 11.48% 28 1 oaoe 3 031 20 53% 1.51% 42 0.11% 47 3.41% hy 15.55% 3 38% 18.06% 44
Arkansas 11.38% 39 12.24% 35 9 ;57‘70 32 2-77.? 10 1.74% 41 0.12% 46 3.76% 8 12-82‘; 46 4-640/0 s 2.55% -2
Idaho 11.37% 40 11.91% 39 a-fsocyu 1.86% 35 3.99% 6 0.36% 8 1.63% 49 14.29; polh 0 16.77% a8
Missouri 11.05% p =2 25 1.88% 34 2.71% 20 0.35% : 29% 36 7.93% 8 22.22% 19
Otdanoms loew .2 atew e soow s e s 27 18 025 Y S R T T R TS R
Colorado 10.90°¢ 680 e Bc/o 36 2.78% 18 0.25% o 20 027 23 19.89% 32
Texas 10.77"2 ji 11?30;: :i 2?’;:’% - 1.46% 39 2.56% 24 0.15% jg ;gg‘;: :g 1:323’ s ros% '3 21.85% 22
Montana 10.32% 45 11.05% 45 9.14;0 - o - 3.28% 11 0.19% 40 3.54% 9 14.04‘; go 3'72:/0 o 17.65% 45
Florida 10.12% 26 10.40% 27 7-54cy: 2; 3.16% 9 -- -- 0.40% 5 3.14% 15 12-57fy: 42 ‘;ﬁgolo 45 18.24% 43 All calculations are by the Utah
Tennessee 10.10% 47 10.53% 46 8.01% 47 0.00% — 2.94% 15 0.26% 28 2.62% 30 12.93% 45 4-0140 ” A > Taxpayers Association, based on
Arizona 9.28% 48 10.09% 48 8.17% 46 1.050; 44 3.74% 8 0.29% 20 1.67% 48 13.76% 42 4'93; o 0.99% U FY2023 data from the US Census
New Hampshire 8.47% 49 8.98% 49 7.47% 49 0. % 40 3.85% 7 0.19% 39 2.01% 42 12.62% 47 6.9700 e 18.70% - Bureau and the Bureau of Economie
South Dakota 8.39% 50 8.92% 50 7'34% £ 14% 42 - -- 0.17% 44 4.44% 3 10.29% 50 ' O/O 15 19.60% 34 Analysis, which is the most recent data
' - - 3.29% 10 0.29% 21 2.39% 34 10.95% ppess » 15.79% >0 available.
99 /o 49 4.37% 41 15.32% 49




