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Purpose
Utah consistently ranks well in reports on economic outlook, business climate, and overall
affordability. Yet when measured as a share of personal income, the state’s combined tax and
fee burden remains relatively high. This report examines tax and fee burdens nationwide and
shows that Utah’s leaders have further work to do in reducing the tax burden on Utahns.

Methodology
Using fiscal year 2023 data, this report displays the burden of various taxes and fees as a
percentage of personal income in each of the 50 states. A full comparison is found on the final
page of the report. When interpreting the rankings, note that a higher rank (lower number)
indicates a higher tax burden, meaning a higher percentage of personal income being paid
toward a tax or fee. 

Sources
Personal Income: U.S. Bureau of Economic Analysis, Regional Economic Accounts, Quarterly Personal
Income by State, Q3 2022 through Q2 2023
Government Revenue: U.S. Census Bureau, PUB Public Sector Annual Surveys and Census of
Governments, State and Local Government Finances, FY 2023
All calculations by the Utah Taxpayers Association



Compared to the US average, Utahns pay a
larger portion of their personal income towards
all taxes except property taxes. 

Utah’s Truth in Taxation laws have kept property
taxes lower than the US average. 

Utah’s three-legged stool, comprised of income
tax, property tax and sales tax, allows for a broad
base and relatively low rates. However relative to
personal income, Utah’s tax burden is higher than
average. 

State and Local Tax Burden and Revenue as a Percent of Total Personal Income, FY23

U.S. Utah Utah Rank Utah as % U.S.

All state/local government revenue
(incl. federal)

21.09% 22.15% 20 102.94%

State/local government revenue
(excl. federal)

15.69% 17.46% 12 110.22%

Taxes and fees 13.31% 14.66% 13 109.90%

Taxes and fees (excl. higher
education tuition)

12.73% 13.37% 17 105.27%

     Taxes 10.31% 9.94% 25 94.97%

     Individual income tax 2.25% 3.03% 12 166.10%

     General sales tax 2.59% 2.97% 14 113.13%

     Motor fuel tax 0.25% 0.29% 23 109.09%

     Property tax 2.98% 2.29% 35 69.08%

Utah Compared
to the U.S.



Utah and Neighboring States Tax Burden Comparison, FY23

State
Taxes and Fees

(excl. higher
education tuition)

Individual Income
Tax

General Sales
  Tax

Property Tax

  Burden Rank Burden Rank Burden Rank Burden Rank

Arizona 9.28% 48 1.05% 40 3.85% 7 2.01% 42

Colorado 10.90% 43 1.46% 39 2.56% 24 2.83% 22

Idaho 11.37% 40 1.88% 34 2.71% 20 1.96% 44

Nevada 11.54% 36 -- -- 4.45% 4 2.17% 39

New Mexico 20.36% 1 2.29% 28 5.33% 2 2.26% 36

Utah 13.37% 17 3.03% 12 2.97% 14 2.29% 35

Wyoming 14.40% 8 -- -- 2.92% 16 3.53% 10

Utahns also pay a larger portion of their personal
income in taxes and fees than residents of
several neighboring states.

Overall tax burden is an important consideration
for individuals and businesses looking to
relocate. For example, Colorado’s Taxpayer Bill
of Rights and Arizona’s revenue-triggered
income tax cuts make these states competitors
for investment and migration. In order to grow
and compete, it is important for Utah to lower
the burden placed on taxpayers.

Utah Compared to
Neighboring States



NOTES:

The U.S. average Individual Income Tax
Burden increases to 2.92% if we exclude
personal income from states that do not
impose taxes on ordinary individual
income (AK, FL, NH, NV, SD, TN, TX, WA,
WY). NH and TN impose income taxes on
interest and dividends.

The U.S. average General Sales Tax
Burden increases to 2.66% if we
exclude personal income from states
that do not impose state and local sales
tax (AK, DE, MT, NH, OR). Alaska does
not impose a state sales tax, but many
local governments impose sales taxes.

Higher education tuition revenues are
treated by the Census as “charges”
rather than taxes, and are assigned to
either the state or local sector
depending on which level of
government operates the institution.
Because these revenues function
differently from taxes and most user
fees, our table is ranked by the measure
that excludes tuition revenue.

All calculations are by the Utah
Taxpayers Association, based on
FY2023 data from the US Census
Bureau and the Bureau of Economic
Analysis, which is the most recent data
available. 
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